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EXHIBIT ONE TO PURCHASE ORDER 0. 25-3090%

The parties hereto agree to the following ronditions in addition to r}thc,. prov*.aions
set forth on the face and printed on tie x rac side of Purchese Order To. -30901*'
provided, however, that in fthe event of incorsistency between condlitions pvimsea on. the
reverse side of subject purchase orier, . 25.2090h, apd the i’cllmring cuhd.i‘bions,

L&

P i

~ the latter shall govern and prevail.

A. Allowsble Cogt axd Payment - This condlition supersedes and replaces
Purchese Order condition 2 "Payment”. |
{a) For the performance of this subcont , the Buyer shall pay %o the
- Beller the cost thereof devermined by "Lhe Bwfer 1o be allowsble ia a.eeard-
ance with part 3 of section XV of the Avmed Services Procurement Regula*ion
as in effect on the date of thie subcontraet (hereinafter referred to as
"Allowable Cost"”). It being understood and sgreed, without limiting the
generality of the foregoing, the following shall be considered as vllmble
items of cost hersunder when incurred or peld by the Seller sxnd 'ahéen . ,
necesse.ry and required and used for the perfommance of the work herevmic—zr-‘

(1) Salaries and Vages. Expendlturea by the SeL.er for the splaries
and weges of its personnel and borrowed persomel directly ﬁngage& in the
performance of work hereunder and properly allocsble thereto incltﬂing .
galaries and woages Lor vecabion and sick leave yay of 1is persomae.:. pursualat,
to the established practice of the Seller, 'plus Federal and Stabte poelal
pecurity taxes paid by the Seller and properly silocable to such aﬁla.ries _
and wages: Provided, however, that the premium portion of overtim vage
payments shall be an allowable item of cost hersunder only if snd to the
extent that the overtime woxk for vhich such payments ave made sba,i.l ha.ve
been expresesly suthorized ila writing by the Bu;ye'“

(2) ¥Materiels and Services. Expenditures by the Seller for such
materials, supplies, apparatus, tooling, equipment, and other mrilcles
(insluding processing and testing thereof by others and reptel of :
spparatus ard equipment from others), properly allocable to perfaﬁmnee of
the work hereunfier and for the serviees of others not reimbursed wnder

subperagreph (1), 8s are necessary for performenmce of ite Lmﬁefteﬂngs
" hereunder.

(3) Commmiecation and Shipping. Expenditures by the Seller
necespary for performance of its wndertaking hereunder for long-distance
telephone calls, telegrams, cablegrems, mﬂﬁegmma, pasﬁege, fyelght,
express, and drayage.

(k) Travel. Expenditures by the Seller for tmnmrtatiw ofj the

- persons directly engaged in ithe performsnce of the work hereunder a8 v

. approved by the Buyer, plus, es provided herein, either remsonable actusl
pubsistence expenses or per dlen: Provided, thet the expenege for trans- i
portation hereunder Ly motor vehiele, other than common carrier or vented
autgmobile, shall be reimbursed om an actual cost basis, ab the Sclleris_
option, on a milesge basis at a rate not exceeding aevén (75 cents per mile
per vehicle, in lleu c¢f hbc actusl expenses of such mnswrtatioa
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(5) Su‘bcontmts. E;npandit’cm:s hy the Sener represeiting };}i’::,m:en'bf’
to su‘beantraacwrs pememi.ng eny cow mnt mrk k&rmmdm“

. (6) Gwernmemwo‘meﬁ T Rented Fquipment. F‘xneﬁﬁ'? tures Ly ‘&_e Seil.'.%.er
hawuwisr for pretectmn anf mintezmnce of Government-cwned or 0.; ronted
- equipment. : : :

(7) Rearrabgement or %looa.tﬁ on. Notwithstapding parae,mpn {a Y c»f Lh;.

clause heréof entitled "Govermnmert Property,” expenditures by the Seller
. for remrvangement or reloeation of facilities ox plant sites or for restoring

such feeilities or plant sibtes to substantlally the save condi ion a8 prier
to such rearrangement or relocation: Provided, howsver, that in “the ever.et
the Seiler eleels to retein the benefit of such rearrergensnt or '-?-océ,m ony
the Seller shall return to or credit the Buyer with the poriion of
reimburgerent by the Buyer for iits expenditure therefor determined by
negotia.tion hetveen the ueller ard the Bumar e foly ard kmcrtzer- '

() Overhead.. Such awmownte wepw':antmg 8el11 wr“" avemead costs as
are equal %o the percentage, et forth herein, of the emovnis e:@nmleﬁ foyr
actusl end dirvect salaries and wages of personnel {but exclneive’of praat'vm
paid for overtime hours worked by divest labor and ezclusive of Pederal ahd
State social security texes) silowed as items of cost under this clause, 1t
having been detexmined Uy the Buysr that, for the purpose of 'x;his sobeontract,
the. foregoing computation iz reasonable apd that amounts so eomyu'e.ed aemn*a*&el;
reflect the overhead cosie ;oroper.&y ellocetile to work performed m@r "h..t;
au‘bcontmet.

(b) Seller shall excreise due dill gemee to pecure materiels and svﬁrvihes
at the ms't aﬂvantagemm prices e,milable, hs,v:lng due re@::é. gmlity

(a} Once each month (or at more frequent intervals, if apprweé. Yy
the Buyer) the Seller may sulmit to e suthorized represemtstlve of the Buyer,
in such foim and reasonable detell as such representolivemmy mqa_,m ; 8
invoice supported by a statemeunt of cost mcurreé. Ty the Geller in tke per-
~ formance of this subcontrect and cleimed te comstitute "Aliowstle Cost.”
Each statement of comt shell be certified by an officer or other resporsihle
official of- the 363“.1 ey authorized ty it ‘tc ce'r'bi"y sa,_cr; s«,aw“i@nﬁs.

_ (é) As prompily as may be praciicalls after receipt of each iavaice

and’ statement of ms'h, the Buyer shell; execpt 88 herelnefter prgvided ad
subject o the provisicns of paragregh (e) beolow, mske neyment theredn as
approved by the Buyer. .M“!:cr tagment of cighty (80) percunt of the total
estimgted cost of performence of this subcontrect, as from time €o time
amended, further payment on account of "Allowable Cost™ ghall te wi dmeld
until a reserve of elther {I) ome (1) percent of puch totol estizated cast,
or (IT) $100,000, whichever amount is tc88, shall have been set aslde, such
reBerve or the balance thereof to be reialned wntil the erceuiion and
delivery of a release ny the Sellerr ) pmviﬁed in p“ y (1) ;u,r'*of.

(e) Whén seller Los o Gmremment Lm__uor, all in'vc.;.ces and B‘ba'%mntz “
:sfd gost shell be au’mni*tﬁed thrsngh said Avditor. Each payment %hcretcfam_
e shall be , '
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sub;ject to reduction to the extent of smounts meluﬁed in the ie7 ai.eé ‘
lnvoice snd statement of cost which are fourd by the Buyer on the basis
of such wits not to constitute "Allowedls Coui,” exd shall aslso te .
subject to reduction for overpayments or %o sase for wderpgygenis '
‘on preceding iavoices. On receipt of the ¢ designated by the
Seller as the "Completion imvoize’ aud i wt ol E?{f.'.‘u¢,v widlen s@ail
be submitted by the Seller &¢ prusgily se practicabie following
completion of the work wyler this s t 1z no event latér
than one (1) year (or such longer the Duyer may, in his.
diseretion, approve in wrilbing) fiu te of such cunrpietmn,i&nd
‘following compliance by the Seller provisions of this |
" subcontract (including, without lini ‘,mvmiens relating 0
patents and the provigions of pars. \1‘ ané {g) of this clause), the
Buyer shall as pmm.ptly a8 mey be g:mc-wuﬁ. pay any balance of .
"Allowable Coat. -

(f) The Beller ghall execute and deliver at the time of an as a.
condition precedent to finel peyment under this subcontract, a ralease
discharging the Buyer, its officers, agents, and employees of and from

- &ll lisbilities, obligations, and clalims avising out of oz andcr this
v subeontra.ct, subject only to 'hhn Pollowing cxceg tions: x
(l) &ecii‘ied cla.ms i.n stated smounts or in estimated amounts
where the annunts are no*t suseeptidle of exact aba.ﬁemnt oy the Sg.u.er.

(2) Ciaims, tegether with reasonshle expeases ;.ncs.o.enua.k 'che:r 50, ’
based upon the liabilities of the Seller 4o third perties arimng “out of
the performence of the subeountract, vhich are not known to the Seller on
the date of the execubtion of the releass, end of which the selier gi ves
notice in writing to the Buyer not more than six (6) years after fhe
date of the releage or the date of any notice to the Seller that the
Bwer is prepared to mal:e final peyment, v‘nichever is earlj er.

( 3) Cle.im f‘or reimbursemnt of costs (other then expenses of the
Seller by reason of its indémnification of the Buyer sgainst ps.wat
liability), including reassonable expenses ineidental thereto, mcurreﬁ
by the Seller under the provisions of the gubcontract relsting o
: yatente. _ :

(g) The Seller agrees that any refunds, rebates, or credits (inc.‘;m‘iing .
any interest thereon) azeeruing to or received by the Seller whicn .arige oui.
of the performance of this subconiract and on sccount of which tha Seller
has received reimbursement shall be paid by the Beller to the Brzytgr. The
Seller shall execute and deliver at the time of and a8 a cond;uioa preced.em
to final payment urder this subcontract, an assignment to the Bnygr of
refunds, rebates, or ¢redits (including any interest thergon) ariging out
of the performance of this subeontract, in form avd substance satisfactozy
to the Buyer. Reasonable expenses incurred by the Seller for the purpose of
gecuring eny such refunds, rebates or crediﬁs shall constitute “AXLmhle ,

Cost" when Approveci by the Bwer.. , .

(h) Any eost incurred by 'che Be;.ler wder the term of this aubean‘ora.ct :
whieh would constitute "Allowable Cost" under the provisions of this clmzsc
shall be ineluded in determining the amount paya.ble under- this subcontmot,

i
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B.

notwithsw.nding any provisions contained in the specifications or
other documents Incorporated 1x J ig Bl wmm.‘,em w refere nee; desig-
neting services To be vericined w2 Ternished Wy the
S&ll“‘!‘ at 1te expensc or wiikout oesl oo e T

Aaaigmen'is Prohibited - fas ceoac.ihlon @ ooson

’ i n*x.rlm.eq qurvhuﬁ'ﬁ
Quiiay ool i

B Aanl ﬁnmunﬁﬂ

5 thevein, nor any elaim ariging

Nelther thils purchase order, aor 3 |
. by Seller to any other person.

he:reunder, shell be traneferresd or oo

The following clauses, (1) through {15, referring to the Armed Sewices
Procurement Regulation (ASPR) or Air Force Procurement Instructions (AIPI)

a8 expressed on the date of this subeoatract are n_ﬂco:t:poraﬁed herein by }
reference and mutually egreed by the parties berclo to be part of thie .
purchase order es fully as if set ot in compleie test. The bterms shail be
construed to. show the proper relaticuship tebween Buyer and Seale:" -

(1) Termiration - ASPR 8-70k (Thie condition supersedes and r‘:.n}.aces .
Purchese Order Condition 9 s 'Temination ")

(2) Government Property . ASPR 13506 anél AFPI 13-506
(3) Records - ASPR 7-203.7
‘(u) Excusable Deleys - ASPR 7-203.11L ané AFPY 7-303.10
(5) Convict Iabor - ASPR 12-203
(6) Limitetion of Cost - ASFR 7-203.3
(7) Reporting of Royaliles - ASPR 9-110 - -
(8) Copyrights - ASPR 9-202 o |
- (9) officials Not to Remefit - ASPR 7-103.19
(10} Covenant Against Contingent Fees - ASPR 7-103.20
(11) Insurance Liaﬁility to Third Persons - ASPR T~203.22 and AEPi<7~hoé,221
(lé)ﬁepmﬁuction and Use of Technical Date - ASPR ©-112 |
(13) Patent Rights - ASPR 9-107.%
'(11&) Authorization and Consent Regarding Patents - ASER 9-102.2
(15} Military Security Requirements - AFPT (-—1;0?& 7 {(This canﬁlﬁmn supe; u’;e&egf

snd replaces Purchase Oxder Condition L
13. {b) "Miiitery uecu!t;&;,f Reqm*emantf*‘)

Seller shall not, without the prior writien canse»nb of Buyer, diac.me
information relative to this orier, exvept a8 mey be required to ipsure
parformance. ' , L ,
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